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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period endddne 30, 2015
or
[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 000-55254

Baristas Coffee Company, Inc
(Exact name of registrant as specified in its @t

Nevada 20-3118202

(State or other jurisdiction of incorporation or (I.R.S. Employer Identification No.)
organization’

411 Washington Ave. N., Kent, WA 9803
(Address of principal executive office

(800) 987735
(Registrant's telephone number, including area)

(Former name, former address and former fiscal,yeahanged since last repo

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Sewcti® or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (ordoch shorter period that the Registrant was reduodile such reports), and (2) has t
subject to such filing requirements for the pastf@s. Yes [X] No[ ]

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpok&fieb site, if any, every Interacti
Data File required to be submitted and posted puntsio Rule 405 of Regulation5¢8232.405 of this chapter) during the precediggribnth:
(or for such shorter period that the registrant veagiired to submit and post such files). Yesf¥|[ ]

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller repor
company. See the definitions of "large acceleréited" "accelerated filer" and "smaller reporticgmpany” in Rule 1212-of the Exchange A

(Check one).
Large accelerated filer [ Accelerated filer [
Non-accelerated filer [ ] (Do not check if a srealteporting Smaller reporting company [X]
company),

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exge Act). Yes [ ] No [X]

As of July 23, 2015 there were 297,599,374 shafréise issuer's common stock, par value $0.00Ektanding.
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PART | — FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

BARISTAS COFFEE COMPANY, INC.
Condensed Consolidated Balance Sheets

ASSETS
Current Assets

Cast

Accounts receivable

Inventory

Prepaid expenses

Total Current Asse

Loans to shareholde
Investment in marketable securit
Property & equipment, ni
Intangible assets, n
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Bank overdraf
Accounts payable and accrued liabilit
Shareholder loar
Notes payable

Total Current Liabilitie

STOCKHOLDERS' EQUITY

Preferred Stock, $0.001 par value, 30,000,000esheauthorized:
Series A Preferred Stock, $0.001 par value, 300@@shares authorized,
27,328,358 and 27,328,358 shares issued and aditsganespectivel

Common Stock, $0.001 par value, 300,000,000 slzartwrized;
299,973,104 and 297,091,258 shares issued,atesgy
297,349,374 and 297,091,258 shares outstandisgectively

Additional paic-in capital

Treasury stock, at co

Accumulated defici

Accumulated other comprehensive loss

Total Baristas Coffee Company Inc. stockholdersitgqdeficit)
Noncontrolling interest

Total equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

June 30, December 3!
2015 2014
(Unaudited)

$ - $ 21,47:
77,30¢ 75,00(

29,15:¢ 29,28

6,18( 12,36(

112,64: 138,11:
300,00( 300,00
42,92( 82,08
209,56¢ 267,06!
2,937,56! 2,959,19:
9,95( 9,75(
3,612,64! 3,756,20

$ 1,74 $ -
3,665,47, 2,895,08:
602,11! 564,11!
227,85( 286,43.
4,497,18| 3,745,63!
27,32¢ 27,32¢
299,97: 297,09:
9,652,90I 9,545,47
(74,519 -
(10,434,52) (7,952,50i)
(343,36() (1,924,42)
(872,201 (7,03¢)
(12,33) 17,61
(884,53) 10,57"

$ 3,612,644 $ 3,756,20

The accompanying notes are an integral part ofef@msolidated financial statements.
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BARISTAS COFFEE COMPANY, INC.
Condensed Consolidated Statements of Operations afbmprehensive Los:

(Unaudited)
Three Months Ende Six Months Ende
June 30 June 30
2015 2014 2015 2014

Revenue! $ 322,05 $ 297,05: $ 654,03¢ $ 615,79:
Franchise Fees - -
TOTAL REVENUES 322,05:¢ 297,05 654,03 615,79:
OPERATING EXPENSES
Direct costs 111,68 110,98t 230,94¢ 210,60:.
Compensatiol 158,38¢ 165,64¢ 305,98( 294,90:¢
Depreciation and amortizatic 39,36 36,61: 83,47 77,08«
General and administratiy 115,76 104,23« 229,87¢ 147,03(
Professional expens 27,30¢ 31,85¢ 72,32¢ 43,66¢
Stock-based compensation 85,82t 5,00( 205,17! 15,00(

Total Operating Expenses 538,32¢ 454, 34( 1,127,78. 788,29.
OPERATING LOSS (216,274 (157,28¢) (473,74Y (172,501
OTHER (INCOME) EXPENSE
Beneficial conversion fe 80,60( - 202,10( -
Impairment loss on marketable securi - - 1,620,23I -
Interest expense (recovel 175,84t (7,407 199,39: 78,30:
Gain on dispose - - - (32
Loss on loan settlement (40,857) - (14,687) -

Total Other Expenses 215,59! (7,407 2,007,033 78,26
LOSS BEFORE INCOME TAXES (431,870 (149,88 (2,480,78) (250,76
Provision for income taxes - - - -
NET LOSS (431,870 (149,88 (2,480,78) (250,769

Net loss attributable to the noncontrollingerest 14,27 20,96¢ 29,94 44,77¢
NET LOSS ATTRIBUTABLE TO

THE SHAREHOLDERS OF BARISTAS COFFEE COMPANY
INC. (417,59) (128,91 (2,450,84) (205,99))
OTHER COMPREHENSIVE INCOME (LOSS)

Impairment of marketable securit 1,620,23I

Unrealized gain (loss) on marketable secist (42,920) (82,08%) (39,169 113,09
Other comprehensive income attributable tanitrecontrolling interest - - -

NET COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO
THE SHAREHOLDERS OF BARISTAS COFFEE COMPANY

INC. (42,92() (82,085 1,581,06! 113,09:

NET LOSS AND OTHER COMPREHENSIVE LOSS
ATTRIBUTABLE TO
THE SHAREHOLDERS OF BARISTAS COFFEE COMPANY

INC. (460,51) (211,00) $ (869,779 (92,899
Basic and Diluted Loss per Common Share $ (0.00) $ (0.00) $ (0.00) $ (0.00
Basic and Diluted Weighted Average Common Shardst@nding 299,286,00 299,738,71 298,987,27 297,818,89

The accompanying notes are an integral part ofef@msolidated financial statements.
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BARISTAS COFFEE COMPANY, INC.
Condensed Consolidated Statements of Cash Flo

(Unaudited)
Six Months Ende:
June 30 June 30
2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (2,450,84) $ (205,99)
Adjustment to reconcile net income to net cash igiexy by operations

Beneficial Conversion Fe 202,10( -

Depreciation and amortizatit 83,47 77,08¢

Impairment loss on marketable securi 1,620,23I -

Gain on loan settleme (14,687 -

Minority interest in net loss of consolidatediges (29,949 (44,77¢)

Stocl-based and n-cash compensatic 205,17¢ 15,00(
Changes in operating assets and liabilit

Accounts receivabl (2,309 -

Inventory 12¢ (659)

Prepaic 6,18( -

Other asset (207) -

Accounts payable and accrued liabilities 180,40° 125,95(
Net cash used in operating activit (200,279 (33,389
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipm (4,359 (161,019

Purchase of intangible assets - (7,477)
Net cash used in investing activiti (4,359 (168,49)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of preferred s - 15,00(
Proceeds from issuance of notes pay 102,10( 86,91"
Repayment on notes payal (5,682) -
Proceeds from issuance of shareholder I 90,00( 22,74¢
Repayment on shareholder lo: (5,000 -
Proceeds from minority interest - 115,00(
Net cash provided by financing activiti 181,41¢ 239,66
Net (decrease) increase in cash and cash equivakent (23,219 37,77
Cash and cash equivalent- beginning of period 21,47 -
Cash and cash equivalents - end of period $ (1,749 $ 37,77:
Supplemental Cash Flow:

Cash paid for interest $ - $ -

Cash paid for income taxes $ - $ =
Noncash investing and financing activities

Stocks issued for accrued interest $ 13,19 $ 5,017

Notes payable settled by stocks $ 47,000 $ 5,00(

Shareholder loans settled by stocks $ 155,000 $ 120,54

The accompanying notes are an integral part ofef@msolidated financial statements.
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Baristas Coffee Company Inc.
Notes to Interim Consolidated Financial Statements
June 30, 2015
(Unaudited)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business

Baristas Coffee Company, Inc. ("Baristas" "The Camy) is a Nevada C Corporation that was originétlymed as InfoSpi.com on Octol
18, 1996. On December 22, 2009, it acquired grahter a 60% interest in Pangea Networks, Inc. (§Bat)/ DBA Baristas and Inc., ant
acquired for cash, stock, and other consideratiomerous coffee stands in the greater Seattletlareagh the acquisition of Pangea; In Ma
2010, the Company changed its name to Baristae€@bmpany, Inc. The Company's fiscal year encesebhiber 31.

Baristas operates a specialty drive-through beweeratpiler with attractive female themestumed models as servers. Baristas provid
customers the ability of drive up and order théipice of a custonblended espresso drink, freshly brewed coffee,tberobeverages. V
generate revenue by offering our patrons the fihestand cold beverages, specializing in speciadtifees, blended teas and other cut
drinks. In addition, we offer smoothies, fresh-bédlastries and other confections.

Basis of Presentation

The Company prepares its financial statements aordance with accounting principles generally ategpn the United States of Amer
("GAAP"). The accompanying interim unaudited cditated financial statements have been preparextdéordance with generally accef
accounting principles for interim financial infortian in accordance with Article 8 of RegulationXSAccordingly, they do not include all
the information and footnotes required by generatlgepted accounting principles for complete fim@ratatements. In the Company's opin
all adjustments (consisting of normal recurringraats) considered necessary for a fair presentditime been included. Operating result:
the six months ended June 30, 2015 are not nedgsadicative of the results for the full years.hile management of the Company belie
that the disclosures presented herein are adegqudteot misleading, these interim financial stateimishould be read in conjunction with
audited consolidated financial statements anddbmbtes thereto for the year ended December 34.20

Principles of Consolidation
The consolidated financial statements reflect ihanitial position and operating results of Baristad include our 51% investee, Barista Cc
Company of Florida, LLC, as of January 1, 2014edcdompany transactions and balances have beematadi

Reclassifications
Certain prior year amounts have been reclassifienbhform with the current year presentation fanparative purposes.

Estimates and Assumptions

Preparing financial statements in conformity witit@unting principles generally accepted in the &thitates of America requires managel
to make estimates and assumptions that affecteihe@rted amounts of assets, liabilities, revenuesespenses. Examples include, but are
limited to, estimates for asset and goodwill impeEnts, stockbased compensation forfeiture rates, future astgement obligations, a
inventory reserves; assumptions underlying seléirance reserves and income from unredeemedistaiee cards; and the potential outc
of future tax consequences of events that have tesagnized in the financial statements. Actualilitesand outcomes may differ from th
estimates and assumptions.
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Financial Instruments

Cash and Cash Equivalents
The Company considers all highly liquid investmentith original maturities of three months or lessbe cash equivalents. At June 30, -
and December 31, 2014, the Company had $1,743os@straft and $21,471 cash, respectively.

Accounts Receivables
The Company's accounts receivable consists of temivables from franchisee and other trade rabés.

Franchisee Receivable

Franchise fee revenue from an individual franclsle is recognized, with an appropriate provisimmnefstimated uncollectible amounts, w
all material services or conditions relating to fade have been substantially performed or satigfiethe Company. Continuing franchise -
are reported as revenue as the fees are earndnbeoihe receivable from the franchisee.

Allowance for Doubtful Accounts
The Company evaluates the collectability of itscacts receivables on an geing basis and writes off the amount when it issitdered to t
uncollectible. At June 30, 2015 and December 3142the Company does not have an allowance fortéidwdrcounts.

Marketable Securities

The Company's marketable equity securities haven ldassified and accounted for as availables@mle. Management determines
appropriate classification of its investments & time of purchase and reevaluates the designaditoeach balance sheet date. The Comr
classifies its marketable equity securities aseeighort-term or longerm based on the nature of each security andvitBaility for use it
current operations. The Company's marketable yaditurities are carried at fair value, with theeatized gains or losses reported

component of shareholder's equity except impairment

Adjustments resulting from the change in fair valireluded in accumulated other comprehensive ircégmshareholder's equity, were
impairment loss of $1,620,230 and an unrealizes tds$39,164 for the six months ended June 30, 2@tHan unrealized gain of $113,094
the six months ended June 30, 2014, respectively.

Fair Value of Financial I nstruments
The carrying amount of the Company's cash, accaaatsivables, accounts payables and accrued tiebitapproximates their estimated
values due to the short-term maturities of thosarftial instruments.

The Company has adopted a single definition of failue, a framework for measuring fair value, andvjling expanded disclosul
concerning fair value whereby estimated fair vatuthe price to be paid for an asset or the amtwusgttle a liability in an orderly transact
between market participants at the measurement éaeordingly, fair value is a market-based measnet and not an entitypecific
measurement.

The Company utilizes the following hierarchy inrfaalue measurements:

Level 1 — Inputs use quoted prices in active marf@ identical assets or liabilities that the G@my has the ability to access.

Level 2 —Inputs use other inputs that are observable, eifivectly or indirectly. These inputs include quibterices for similar assets ¢
liabilities in active markets as well as other itgosuch as interest rates and yield curves thatlzservable at commonly quoted intervals.

Level 3 —Inputs are unobservable inputs, including inputt tire available in situations where there iselitif any, market activity for tt
related asset or liability.
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As at June 30, 2015
Fair Value Measuring Usin

Carrying Value Level 1 Level 2 Level 3 Total
Investments in Marketable Securities, availablesfale $ 4292( $ 42.92( - - $ 42,92(
Total $ 4292( $ 42,92( - - $ 42,92(

As at December 31, 2014
Fair Value Measuring Usin

Carrying Value Level 1 Level 2 Level 3 Total
Investments in Marketable Securities, availablesale $ 82,08: $ 82,08¢ - - $ 82,08
Total $ 82,08 $ 82,08 - - $ 82,08«

I mpairment

The Company assesses at the end of each repoetiingl pvhether there is objective evidence thatrfaia assets are impaired. A financial a
is impaired and impairment losses are incurrednf] only if, there is objective evidence of impanmhas a result of one or more events
occurred after the initial recognition of the asthett has a negative impact on the estimated fudash flows of the financial asset that ca
reliably estimated. The Company recognized $1,&Dand $0 impairment loss on marketable securitietng the periods ended June
2015 and 2014, respectively.

Inventories

Inventories are stated at the lower of cost or miarkCost is computed using weighted average adsch approximates actual cost, on a first
in, first-out basis. Inventories on hand are eatdd on an ogoing basis to determine if any items are obsadetm excess of future nee
Items determined to be obsolete are reserved foe.dompany provides for the possible inability ¢l &s inventories by providing an exc
inventory reserve. As at June 30, 2015 and DeceBhe2014 the Company determined that no reserser@guired.

Property, Plant and Equipment

Property, plant and equipment are carried at @sst dccumulated depreciation. Cost includes aktirosts necessary to acquire and prt
assets for use, including internal labor and ovadhia some cases. Depreciation of property, pladteqjuipment, which includes assets u
capital leases, is provided on the straigiet- method over estimated useful lives, generediyging from 3to 5 years for equipment ai
years for buildings. Leasehold improvements arertimsal over the shorter of their estimated useftdd or the related lease life, general
years. For leases with renewal periods at our optie generally use the original lease term, exolyidenewal option periods, to deterrr
estimated useful lives. If failure to exercise aawal option imposes an economic penalty to usinag determine at the inception of the le
that renewal is reasonably assured and includestimwval option period in the determination of thprapriate estimated useful lives. The ¢
of repairs and maintenance are expensed when @tunhile expenditures for refurbishments and inaproents that significantly add to
productive capacity or extend the useful life ofamset are capitalized. When assets are retiredldy the asset cost and related accumt
depreciation are eliminated with any remaining gaitoss recognized in net earnings.

Goodwill

We test goodwill for impairment on an annual basismore frequently if circumstances, such as nalteleterioration in performance o
significant number of store closures, indicate répg unit carrying values may exceed their failues. When evaluating goodwill 1
impairment, we may first perform a qualitative assaeent to determine if the fair value of the repgrunit is more likely than not greater tl
its carrying amount. If we do not perform a quaiNta assessment or if the fair value of the repgrtinit is not more likely than not greater t
its carrying amount, we calculate the implied eatid fair value of the reporting unit. If the cang amount of goodwill exceeds the impl
estimated fair value, an impairment charge to curoperations is recorded to reduce the carryirgevéo the implied estimated fair val
There were no goodwill impairment charges recomi@tihg the periods ended June 30, 2015 and 2014.
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Other Intangible Assets

Definitedived intangible assets, which mainly consist ofj#iced rights, trade secrets, trademarks and cgiplg;i are amortized over th
estimated useful lives, and are tested for impaitmehen facts and circumstances indicate that #eying values may not be recovera
There were no other intangible asset impairmentgesarecorded during the periods ended June 36, &0d 2014.

Long-lived Assets

Longdived assets such as property, equipment and fidié intangibles are reviewed for impairment wiegr facts and circumstan
indicate that the carrying value may not be recabler. When required impairment losses on assédds teeld and used are recognized bas:
the fair value of the asset. The fair value isdeined based on estimates of future cash flowskeh&alue of similar assets, if available
independent appraisals, if required. If the cagyamount of the lonfived asset is not recoverable from its undiscodirdash flows, &
impairment loss is recognized for the differenceMeen the carrying amount and fair value of theasg/hen fair values are not available,
Company estimates fair value using the expectaddutash flows discounted at a rate commensurdletig risk associated with the reco\
of the assets. We did not recognize any impairrosses for any periods presented.

Revenue Recognition
The Company's revenues consist of sales by Comppesated coffee stores and fees from franchiseiéeaftores operated by conventic
franchisees.

Consolidated revenues are presented net of intgraoyneliminations for investees controlled by uddifonally, consolidated revenues
recognized net of any discounts, returns, allowsrm®l sales incentives, including coupon redemgtiomd rebates. Companoperated stort
revenues are recognized when payment is tendentbe abint of sale. Compargperated store revenues are reported net of ssesyr othe
transaction taxes that are collected from custormedsremitted to taxing authorities. All revenugdsognized when (i) persuasive evidenc
an arrangement exists; (ii) the service or salomapleted; (iii) the price is fixed or determingbémd (iv) the ability to collect is reasona
assured.

Revenues from conventional franchised restauractade initial fees and royalties based on a peroksales. Initial fees are recognized u
opening of a restaurant or granting of a new fraseckerm, which is when the Company has perfornuédtantially all initial services requir
by the franchise arrangement. Royalties are mazed in the period earned.

The Company recognized $0 initial franchise feesind) the period ended June 30, 2015 and 2014.Cidmpany recognized $1,547 anc
franchise royalties, during the period ended Juhe815 and 2014, respectively.

Marketing & Advertising
Advertising costs are expensed as incurred. Adiedicosts totaled $23,370 and $6,822 for the gdeeioded June 30, 2015 and 2
respectively.

Stock-based Compensation

The Company accounts for employee stbeked compensation to employees, including granesnployee stock options, based on their
values. The fair value of the equity instrumenthsrged directly to compensation expense andtexkdth additional paidd capital over th
period during which services are rendered.

Stock options and warrants issued to consultard#rer noremployees are accounted for based upon the faiealthe services provided
the estimated fair market value of the option orreuat, whichever can be more clearly determined.

Stockbased expenses to employees and consultants feraj@md administration services totaled $205,1b%15,000, for period ended J
30, 2015 and 2014, respectively.
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Income Taxes

The Company uses the liability method of accountimgincome taxes. Under the liability method, dedd tax assets and liabilities
determined based on differences between finanepairting and the tax basis of assets, liabilities,carry forward of operating losses anc
credits, and are measured using the enacted & aad laws that will be in effect when the differes are expected to reverse. An allow
against deferred tax assets is recorded whembig likely than not that such tax benefits wilt be realized.

Earnings per Share

Basic earnings per common share equal net earninigss divided by the weighted average of shautstanding during the reporting peri
Diluted earnings per share reflects the potenilatidn that could occur if stock options and otlm®mmitments to issue common stock v
exercised or equity awards vest resulting in tilsgasce of common stock that could share in theireggrof the Company. The Compi
incurred a net loss for periods ended June 30, 20852014, respectively and therefore, basic aluedi earnings per share for those pel
are the same because all potential common equivsti@nes would be anti-dilutive.

As at June 30, 2015, convertible shareholder I0&1$602,115, convertible notes payable of $227 &%) 27,328,358 shares of preferred <
were considered to be anti-dilutive.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting StandardsrBassued guidance codified in Accounting Stand&ddification ("ASC") 606, "Reven!
Recognition -Revenue from Contracts with Customers,"” which aisethe guidance in ASC 605, "Revenue Recognitiand become
effective beginning January 1, 2017. The Comparyisently evaluating the impact of the provisi@fiASC 606.

Accounting standards that have been issued by A&BFor other standards setting bodies that do egtiire adoption until a future date
being evaluated by the Company to determine whettieption will have a material impact on the Conmyxmfinancial statements.

NOTE 2 — GOING CONCERN

The accompanying financial statements have beqmaprd assuming that the Company will continue geiag concern, which contempla
the realization of assets and the liquidation abilities in the normal course of business. Adwate 30, 2015, the Company has a loss
operations of $2,450,840 and an accumulated defici$10,434,527 The Company intends to fund opamatithrough equity financii
arrangements, which may be insufficient to fundciépital expenditures, working capital and otheshceequirements for the year enc
December 31, 2015.

The ability of the Company to fully commence iteagtions is dependent upon, among other thingsjroby additional financing to contin
operations, and execution of its business plantesponse to these concerns, management interdséoadditional funds through public
private placement offerings and through loans faffiters and directors.

These factors, among others, raise substantialtdthdut the Company's ability to continue as a gaoncern. The accompanying finan
statements do not include any adjustments thattmégult from the outcome of this uncertainty. hean be no assurance that managen
plan will be successful.

NOTE 3 — INVENTORY

Inventories were comprised of:

June 30, December 3!
2015 2014
Coffee and merchandise held for sale $ 29,15 $ 29,28
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NOTE 4 — MARKETABLE SECURITIES

The following tables show the Company's availalblesBle security as of June 30, 2015 and Decembe2@H#. The fair value for Reeltir
Rentals, Inc ("RLTR") is based on closing markeaterless a marketability discount of 0% and 15%adune 30, 2015 and December
2014, respectively. The fair value of Business ity Systems, Inc. (BUCS) is based on a 100%atidn allowance to the market price
to limited information and activity.

During the period ended June 30, 2015, the Compeeggnized an impairment loss of $1,620,230 on RkfRres based on thehest pric
of $0.018 per share, during April 1, 2013 to MaBdh 2015.

June 30, 2015

Realized Unrealized
Cost Losses Losses Fair Value
RLTR -21,460,000 common shar $ 2,006,511 $ 1,620,231 $ 343,36( $ 42,92(
BUCS - 2,576,389 common shares - - - -
Total $ 2,006,551 $ 1,620,231 $ 343,36( $ 42,92(
December 31, 2014
Realized Unrealized
Cost Losses Losses Fair Value

RLTR -21,460,000 common shar $ 2,006,551 $ - $ 1924420 % 82,08¢
BUCS - 2,576,389 common shares - - - -
Total $ 2,006,551 $ - $ 1924421 % 82,08:
NOTE 5 — PROPERTY, PLANT AND EQUIPMENT, NET

June 30, December 3!

2015 2014

Buildings and leaseholc $ 402,96: $ 402,96:.
Machinery and equipme 219,35: 215,00(
Computer equipmet 17,38 17,38:
Furniture and fixtures 19,06t 19,06¢
Property, plant and equipment, gr 658,76: 654,41(
Less accumulated depreciation (449,199 (387,34
Property, plant and equipment, net $ 209,56¢ $ 267,06!

The Company recorded $61,852 and $54,834 deficeciar the periods ended June 30, 2015 and 2@&pectively.

NOTE 6 — INTANGIBLE ASSETS AND GOODWILL

June 30, December 3!
2015 2014

Goodwill $ 2,770,65. $ 2,770,65
Definite-lived intangibles

Trademarks 100,00( 100,00(

Logo 80,00( 80,00(

Website 27,50( 27,50(

Policies and procedur: 10,00( 10,00(

Ice cream intangibles 125,00( 125,00(

342,50( 342,501

Accumulated amortization (175,58 (153,95¢

Definite-lived intangibles, net 166,91 188,54,

Total intangible assets and goodwiill $ 293756i $ 295919

The Company recorded $21,625 and $22,250 amodizé&r the periods ended June 30, 2015 and 204pectvely.
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Goodwill

The intangible assets were purchased along witihdiné assets, in December 2009, for $3.5 millionuncommon stock. After the assets
intangible assets were identified, the remaining$2,651 was recorded as goodwill. The Company do¢ amortize goodwill. Instead,

Company evaluates goodwill annually in the fournttader and whenever events or changes in circumesandicate that it is more likely tr
not that an impairment loss has been incurred.

As at June 30, 2015 and December 31, 2014, the @ayngetermined that no such impairment existed hasethe following financial ar
non-financial considerations:
« As at December 31, 2014 the company's market dzptian was approximately $11,000,000 and haohisilly exceeded goodwill.
- Management has been actively building brand awasettgough obtaining a brand patent, establishiniple locations, periphe
product branding, and development of a pilot T\sege.
« The Company has signed a franchising agreemenistiatrently adding additional locations.

« The Company is expanding into additional produwtdi and actively developing additional sourcegeénues.

NOTE 7 — ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The Company's accounts payable and accrued liebitbnsist of the followings:

June 30 December 3!

2015 2014
Accounts payabl $ 87,6001 $ 73,45¢
Accrued liabilities 3,220,491 2,453,641
Prepaid gift cart 21,76: 20,32«
Taxes payable 335,60 347,65

$ 3,66547. $ 2,895,08

NOTE 8 — RELATED PARTY TRANSACTIONS

Accounts Payable

Prior to December 31, 2014, he Company grantedd600 shares to two officers of the Company (3D,@W0 shares each) for their serv
with a value of $2,304,000. During the six monthdedJune 30, 2015, the Company granted 5,000,000 state® officers of the Compa
(2,500,000 shares each) for their services withlaevof $170,750. These shares were not yet isssiatl June 30, 2015 and the amounts ¢
these officers were recorded as accrued liabilities

On April 28, 2015, the Company repurchased 4,000,000 commaresHrom two officers of the Company (2,000,00thowmn shares ea
officer) and returned those shares to treasury. Ghmpany promised to issue 8,000,000 common slhaes these two officers (4,000,(
common shares each officer) once the increasethodred shares is approved. The value of the 400@0common shares repurchased -
the officers was $162,000 and recorded as acciabtlitles. The value of the additional 4,000,0Q@8menon shares which will be issued to
officers was $162,000 and recorded as interestresqse

12




Table of Content

On June 15, 2015, the Company repurchased 10,@6dmon shares from one of our officers. The Comgmomised to reissue 10,000,
common shares to the officer once the increasetimoaized shares is approved. The value of theOD)ODO common shares repurchased
the officer was $284,000 and recorded as accrabdilies.

Loan Receivable
The Company has a receivable from a related partgdrvices in prior years. Balance of this loarereable was $300,000 as at June 30,
and December 31, 2014. The Company will evaluagecttlectability of the loan quarterly.

Shareholder loans

The Company has issued a number of notes with wanaeaturities dates to related parties for advantesse notes are convertible either
fixed dollar amount or 50% of market price and aecinterest at an average rate of 8% per annumtd®the shorterm nature of these loz
they are recorded as current liabilities. The amding balances at June 30, 2015 and December034, ®ere $602,115 and $564,1
respectively. The Company plans to pay the loack bha cash flows become available.

During the periodsended June 30, 2015, and 2014, the Company re@hii20,000 and $0 beneficial conversion fee on exdifble
shareholder loans respectively.

NOTE 9 — NOTE PAYABLE

The Company has issued a number of notes with wanoaturities dates to unrelated parties. Thesesnare convertible at a fixed do
amount and accrue interest at 8% per annum. Dtreetshortterm nature of these loans they are recorded asrtdiabilities. The outstandi
balances at June 30, 2015 and December 31, 201wened$227,850 and $286,432, respectively. Dutirgperiodsended June 30, 2015 ¢
2014, the Company recognized a $112,100 and $dibheonversion fee on convertible loans fromnetated parties respectively.

NOTE 10 — STOCKHOLDER'S EQUITY

Preferred Stock

The Company has authorized 30,000,000 preferrecsheth a par value of $0.001 per sh@eard of Directors are authorized to divide
authorized shares of Preferred Stock into one aerseries, each of which shall be so designatdd distinguish the shares thereof from
shares of all other series and classes. The &tj®0,000 shares of preferred stock were desidrnatbe Series A Convertible Preferred S
in 2014.

During the year ended December 31, 2014, the Coyniganed the following shares of Series A Convéetitreferred Stock:

« 300,000 shares to a non-affiliated investor fohaas$15,000.
« 7,965,000 shares to officers and directors for cdist1.86,800.
« 11,750,000 shares to officers and director to rplilL, 750,000 shares of common stock, which wereetizd.

No preferred shares were issued duringsix months ended June 30, 2015.

As at June 30, 2015 and December 31, 2014, thene 27328,358 shares of Series A Convertible Predlestock issued and outstanding.
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Common Stock

The Company has authorized 300,000,000 common shtle a par value of $0.001 per share. Each comshare entitles the holder to
vote, in person or proxy, on any matter on whictioacof thestockholders of the corporation is sought. Holdexge equal ratable rights
dividends from funds legally available and are ttedi to share in assets available for distributiggon liquidation. Holders do not he
preemptive, subscriptive, conversion or cumulatieéing rights, and there are no redemption or sigkind provisions or rights. Holders
common stock have the right to approve any amentimiethe Articles of Incorporation, elect directoapprove any plan of merger
approve a plan for the sale, lease or exchang# of the Company's assets as proposed by the BafaDdrectors. There are no restrictio
that limit the Company's ability to pay dividends its common stock. The Company has not declargddasidends since incorporation. 1
Company is currently seeking to increase the nurabshares of common stock to 600,000,000.

During the year ended December 31, 2014, the Coyniganed the following shares of common stock:

« 2,650,000 shares in exchange for services and igrepkued at $147,000.

« 1,650,000 shares in exchange for advertising anhgtion valued at $135,975.

« 9,307,953 shares in exchange for debt and accntiet st valued at $200,856.

« 11,750,000 shares of common stock were retiredgpldced by 11,750,000 shares of Series A conVeniteferred stock.

During the six months ended June 30, 2015, the @omjssued the following shares of common stock:

. 1,881,846 shares in exchange for debt of $20,482acrued interest of $1,225.
« 1,000,000 shares in exchange for services valugd8&#00.
« 14,000,000 shares were returned to treasury ai3¥8,270 shares were re-issued from treasury.

There were 299,973,104 and 297,091,258 common shisseed as at June 30, 2015 and December 31, 2&dpkctively. There we
297,349,374 and 297,091,258 common shares outataadiat June 30, 2015 and December 31, 2014 ctashe.

Treasury Stock

Following our Board of Directors authorization, April 28, 2015, the Company repurchased 4,000,@ncon shares from two officers of
Company for an aggregate purchase price of $162388Mmn June 15, 2015, the Company repurchase@@ 0@ common shares from oni
our officers for an aggregate purchase price oiE®). Repurchased shares become a part of tyesteak.

During the six months ended June 30, 2015, the @ompeissued the following common shares from tngas

» 11,126,270 shares in exchange for debt of $181,508 and acéntexest of $11,96¢
e 250,000 shares in exchange for services valued 606¢

Minority Interest

Certain unrelated third parties hold 49% of Basdtaffee Company of Florida, LLC, a consolidatedssdiary. During the period ended J
30, 2015, the minority interest recognized $29,84Bsses from the operations. During the periodeenJune 30, 2014, the minority inte
contributed $115,000 in equipment and expensesaudjnized $44,776 in losses from the operations.

Comprehensive | ncome (L 0ss)

Comprehensive income (loss) is comprised of netiegs and other comprehensive income (loss). Actated other comprehensive |
reported on our balance sheets consists of unegdllisses on available-for-sale securities.
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June 30, December 3!

2015 2014
Accumulated other comprehensive loss, opening ba $ (1,924,42) $ (1,964,55)
Impairment loss on marketable securi 1,620,23I -
Net unrealized loss on availa-for-sale securities (39,169 40,13(
Accumulated other comprehensive loss, ending $ (343,36 $ (1,924,42)

NOTE 11 — NET INCOME (LOSS) PER SHARE OF COMMON STOCK

The Company follows ASC 260, "Earnings per Shat&PS") which requires presentation of basic EP$erface of the income statement
all entities with complex capital structures anduiees a reconciliation of the numerator and demaoir of the basic EPS computation. In
accompanying financial statements, basic earnilogs)(per share is computed by dividing net losthieyweighted average number of shart
common stock outstanding during the period. DIlUERS include additional dilution from common stegjuivalents, such as convertible nc
preferred stock, stock issuable pursuant to thecesee of stock options and warrants. Common staplkivalents are not included in -
computation of diluted earnings per share wherQtbmpany reports a loss because to do so would tbeliartive for periods presented. As
June 30, 2015, the Company had $602,115 and $3B4nldonvertible shareholder loans, respectiveB2 %850 and $286,432 converti
notes payable and respectively, 27,328,358 and28/338 convertible preferred stock issued and amthhg, respectively, which have b
omitted from diluted EPS.

The following table sets forth the computation asiz and diluted earnings per share, for the psrodied June 30, 2015 and 2014.

Six Months Ended June 3

2015 2014
Net loss $ (2,480,78) $ (250,769
Weighted average common shares outstanding, badidited 298,987,27 297,818,89
Net loss per share, basic and dilu $ (0.00) $ (0.00)
NOTE 12 — COMMITMENTS AND CONTINGENCIES
Leases
Rental expense under operating lease agreements:

June 30, June 30,

2015 2014
eiEtliciicts $ 6479 $ 76,07,
Minimum future rental payments under non-cancelaplerating leases as of June 30, 2015:
Fiscal Year Ending
2015 $ 64,79(
2016 120,34:
2017 93,13:
2018 31,28«
Thereafter -
Total minimum lease payments $ 309,544
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Legal Matters

From time to time the Company may become a partitig@tion matters involving claims against ther@many. Management believes
there are no current matters that would have armmab#dfect on the Company's financial positiorr@sults of operations.

NOTE 13 — SUBSEQUENT EVENTS
Subsequent to June 30, 2015, the Company issuefi®bshares of common stock in exchange for seswiakied at $9,600.

Management has evaluated subsequent events thiloeiglate the financial statements were issued atetrdined there are no additional it
to disclose.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS.
Forward-Looking Statements

Except for historical information, this report caims forwarclooking statements within the meaning of Sectiof @f7the Securities Act
1933 and Section 21E of the Securities ExchangeofA&B34. Such forwarlboking statements involve risks and uncertaintiasluding
among other things, statements regarding our bussirerategy, future revenues and anticipated casts expenses. Such forwdabking
statements include, among others, those statenmitgling the words "expects,” "anticipates,” "intks," "believes” and similar languac
Our actual results may differ significantly fromotie projected in the forward-looking statementsictbrs that mightause or contribute
such differences include, but are not limited tmse discussed herein as well as in the "DescripdiobBusiness Risk Factors" section in o
Registration Statement on Form-12G/A, as filed on July 24, 2015. You should edkefeview the risks described in our Form 10 &@n
other documents we file from time to time with $leeurities and Exchange Commission. You are agadimot to place undue reliance on
forward-looking statements, which speak only as of the dftkis report. We undertake no obligation to kel release any revisions to t
forward-looking statements or reflect events or circumstasrafter the date of this document.

Although we believe that the expectations refledtethese forwar-looking statements are based on reasonable assomsptthere are
number of risks and uncertainties that could caasimal results to differ materially from such fomsidooking statements.

All references in this Form -Q to the "Company," "Baristas", "we," "us," or "Ouare to Baristas Coffee Company, Inc.
Critical Accounting Policies

We prepare our interim consolidated financial stegets in conformity with GAAP, which requires maeatent to make certain estimates
apply judgments. We base our estimates and judgnuenhistorical experience, current trends andrddetors that management believes t
important at the time the interim consolidated ficial statements are prepared. Due to the needike mstimates about the effect of ma
that are inherently uncertain, materially differembounts could be reported under different condlitior using different assumptions. C
regular basis, we review our critical accountindigides and how they are applied in the preparatibrour interim consolidated financ
statements.

While we believe that the historical experienceayent trends and other factors considered supperpteparation of our interim consolide
financial statements in conformity with GAAP, adttesults could differ from our estimates and sdifferences could be material.

Results of Operations

Three Months Ended June 30, 2015 Compared to Three Months Ended June 30, 2014

Revenue was $322,054 for the three months endexl 32015 compared to $297,054 for the three nsomtided June 30, 2014, an incr
of $25,000 or 8.42%. The increase was primarily uecrease advertising and promotion done byQbepany.
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The changes in our operating expenses are as &llow
Three Months Ende

June 30
2015 2014 $ Change % Change
Direct costs $ 111,68 $ 110,98t $ 694 0.62
Compensatiol 158,38¢ 165,64t (7,259 (4.3¢)
Depreciation and amortizatic 39,36 36,61 2,75¢ 7.52
General and administrati 115,76. 104,23« 11,52¢ 11.0¢
Professional expens 27,30¢ 31,85¢ (4,557 (14.29)
Stock-based compensation 85,82 5,00( 80,82¢ 1,616.5(
Total Operating Expenses $ 538,32¢ $ 454.34( $ 83,98¢ 18.4¢

Direct costs for generating sales was $111,68@h®ithree months ended June 30, 2015 comparedl@3Bb in the three months ended .
30, 2014, an increase of 694 or 0.63%. The incrdaset costs in three months ended June 30, 2GiSpsimarily the result of increase
purchases for increased sales.

Compensation was $158,389 for the three monthsdeddee 30, 2015 compared to $165,648 in the threethm ended June 30, 201:
decrease of 7,259 or 4.38%. The decrease compamsatthree months ended June 30, 2015 was pryndui to less staff compared to
three months ended June 30, 2014.

Depreciation and amortization expenses for theethmenths ended June 30, 2015 was $39,367, increk@84 or 7.52%, compared
$36,613 in the three months ended June 30, 2014.

General and administrative expenses consisted pireses covering office, supplies, shipping, teleghdnternet insurance, and other ger
operating costs related to our business. Genedabdministrative expenses was $115,762 for thesthmenths ended June 30, 2015 comg
to $104,234 for the three months ended June 304,281 increase of $11,528 or 11.06%. The increase the result of increase busir
activities .

Professional expenses was $27,306 for the threghm@mded June 30, 2015 compared to $31,859 iththe months ended June 30, 20!
decrease of $ 4,553 or 14.29%. The Company's miofes expenses were primarily used to meet aggnyl filing requirements.

Stockbased compensation consisted of $85,825 in statleds/ granted for compensation in the three mogtded June 30, 2015, comps
to $5,000 in the three months ended June 30, 2&i4ncrease of $80,825 or 1,616.50%. The increasstackbased compensation v
primarily due to 2,500,000 shares granted to twicerfs of the Company (1,250,000 shares eachhtar services with a value of $62,250.

The changes in our other loss are as follows:

Three Months Ende

June 30
2015 2014 $ Change % Change
Beneficial conversion fe $ 80,60( $ - % 80,60( 100.0(
Interest expense (recovel 175,84t (7,402 183,25( (2,475.6))
Loss on loan settlement (40,857 - (40,857 100.0(
Total Other Expenses $ 21559! $ (7,400 $ 222,99 (3,012.61)

The Company has issued a number of notes with wanueaturities dates to related parties for advancBsese notes are convertible either
fixed dollar amount or 50% of market price and aednterest at an average rate of 8% per annunn@tive periodended June 30, 2015, ¢
2014, the Company recognized $39,000 and $0 béaletanversion fee on convertible shareholder laaspectively.

The Company has issued a number of notes with wanoaturities dates to unrelated parties. Thesesnare convertible at a fixed do

amount and accrue interest at 8% per annum. Duhiegeriodsended June 30, 2015 and 2014, the Company recagaif 1,600 and !
beneficial conversion fee on convertible loans framarelated parties respectively.
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During the three months ended June 30, 2015, 28%Mfres valued at $9,592, in exchange for deB6@f92 and accrued interest of $:
result a $1,696 loss on settlement. During theopgeended June 30, 2014, no loans were settleddrgsh

During the three months ended June 30, 2015, 1RTI@6hares ressued from treasury valued at $330,706, in exchdagdebt of $181,5(
and accrued interest of $11,969, result a $34,85% 6n settlement. During the three months ended 30, 2014, no loans were settlec
shares.

Six Months Ended June 30, 2015 Compared to Six Months Ended June 30, 2014

Revenue was $654,038 for the six months ended 3002015 compared to $615,793 for the six montleerlune 30, 2014, an increas
$38,245 or 6.21%. The increase was primarily duadrease advertising and promotion done by the fgzom.

The changes in our operating expenses are as &llow

Six Months Ende

June 30
2015 2014 $ Change % Change
Direct costs $ 230,94¢ $ 210,60: $ 20,34¢ 9.6¢€
Compensatiol 305,98 294,90t 11,07: 3.7t
Depreciation and amortizatic 83,47 77,08¢ 6,39: 8.2¢
General and administrati 229,87¢ 147,03( 82,84¢ 56.3¢
Professional expens 72,32« 43,66¢ 28,65¢ 65.62
Stock-based compensation 205,17! 15,00( 190,17! 1,267.8.
Total Operating Expenses $ 1,127,78 $ 788,29. $ 339,49( 43.07

Direct costs for generating sales was $230,94%hfisix months ended June 30, 2015 compared to, @23 the six months ended June
2014, an increase of 20,346 or 9.66%. The incréa®set costs in six months ended June 30, 2015 piasarily the result of increase
purchases for increased sales.

Compensation was $305,980 for the six months edded 30, 2015 compared to $294,908 in the six nsoetided June 30, 2014, a increa:
11,072 or 3.75%. The increase compensation in siRths ended June 30, 2015 was primarily due to retaf® compared to the six mon
ended June 30, 2014.

Depreciation and amortization expenses for thererths ended June 30, 2015 was $83,477, incre&&s@83bor 8.29%, compared to $77,
in the six months ended June 30, 2014.

General and administrative expenses consisted pireses covering office, supplies, shipping, teleghdnternet insurance, and other ger
operating costs related to our business. Genedahdministrative expenses was $229,878 for thensirths ended June 30, 2015 compar:
$147,030 for the six months ended June 30, 201#caease of $82,848 or 56.35%. The increase wastult of increase business activities .

Professional expenses was $72,324 for the six rsagnided June 30, 2015 compared to $43,668 forithmanths ended June 30, 2014
increase of $28,656 or 65.62%. The Company's sigfeal expenses were primarily used to meet atgryl filing requirements.

Stockbased compensation consisted of $205,175 in ststied / granted for compensation in the six moattied June 30, 2015, compare

$15,000 in the three months ended June 30, 2014ncaease of $190,175 or 1,267.83%. The increasstockbased compensation v
primarily due to 5,000,000 shares granted to tfficars of the Company (2,500,000 shares eachthfair services with a value of $170,750.
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The changes in our other loss are as follows:
Six Months Ende:

June 30
2015 2014 $ Change % Change
Beneficial conversion fe $ 202,10 $ - $ 202,10( 100.0(
Impairment loss on marketable securi 1,620,233 - 1,620,23I 100.0(
Interest expense (recovel 199,39: 78,30: 121,09( 154.6¢
Gain on dispose - (32 32 (200.00
Loss on loan settlement (14,687) - (14,687) 100.0(
Total Other Expenses $ 2,007,033 $ 78,26¢ $ 1,928,76! 2,464.2!

The Company has issued a number of notes with wanueaturities dates to related parties for advancHsese notes are convertible either
fixed dollar amount or 50% of market price and aednterest at an average rate of 8% per annunmn@the six monthgnded June 30, 20:
and 2014, the Company recognized $90,000 and $&ibeth conversion fee on convertible shareholdank respectively.

The Company has issued a number of notes with wanoaturities dates to unrelated parties. Thesesnare convertible at a fixed do
amount and accrue interest at 8% per annum. Dtinegix monthended June 30, 2015 and 2014, the Company recagizZk2,100 and ¢
beneficial conversion fee on convertible loans framarelated parties respectively.

During the six months ended June 30, 2015, the @ompecognized an impairment loss of $1,620,23Mnarketable securitiesased on tt
highest price of $0.018 per share during April@12to March 31, 2015.

During the six months ended June 30, 2015, 1,881s84res valued at $66,682, in exchange for deB2@f492 and accrued interest of $1,.
result a $24,474 gain on settlement. During thersixths ended June 30, 2014, no loans were séitlstares.

During the three months ended June 30, 2015, 1R7I@6&hares rissued from treasury valued at $330,706, in exchdagdebt of $181,5(
and accrued interest of $11,969, result a $34,053 bn settlement. During the three months ended 30, 2014, no loans were settlec
shares.

Liguidity and Capital Resources

The Company's liquidity may be affected by gendearease in revenues during the holiday monthdgrte need to allocate startup cost:
potential expansion.

Baristas forecasts opening ten new franchise logatin addition to maintaining our existing locasg during the next 12 month period.
will receive a franchise fee of $25,000 for eachvnecation ($250,000 in revenue) and anticipateegsps in supporting each new franc
location to be $17,500 ($175,000 in expenses)riadditional net profit of $75,000 before royalt@sl other revenues. We anticipate hirin
operations manager as franchise sales are closed.

We believe that we do not have enough cash on iaddrom operations to operate for the next 12 maniVe will require additional

financing if we are to complete our expansion gtarthe next 12 months. While we are optimistiatttve can generate the revenue from new

franchise fees and refinancing of our existing préps, we do not have any current financing abéélao us. If we are unable to generate

additional fees through franchising, in order te@xte our plan of expansion, we would be requioedise funds through a sale of equities, the

issuance of debt or a combination thereof. We mavassurances that we would be successful in gaibirequite financing.
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Going Concern

We have a history of operating losses as we havesém our efforts on raising capital and building brand and expanding our busir
locations. The report of our independent auditessiéd on our consolidated financial statements ana for the year ended December
2014, expresses substantial doubt about our aldigontinue as a going concern. For the periocgénliine 30, 2015, we were successt
raising net proceeds of $181,418 through debt fimanin order to fund the development and growtlowf operations. For the period en
June 30, 2014, the Company received $115,000 cashrhinority interest, $15,000 proceeds from isseanft preferred stock and $109,660
proceeds through debt financing. Our ability totowre as a going concern is dependent on our dbtpgdditional adequate capital to fi
additional operating losses until we become prbfgalf we are unable to obtain adequate capitalcauld be forced to cease operations.

The following table presents a summary of our @eshcprovided by (used in) operating, investing famahcing activities for the periods ent
June 30, 2015 and 2014:

Six Months Ende

June 30
2015 2014
Net cash used in operating activit $ (200,279 $ (33,389
Net cash used in investing activiti (4,359 (168,49)
Net cash provided by financing activiti 181,41¢ 239,66!(
Net (decrease) increase in ci $ (23,219 $ 37,77

For the six months ended June 30, 2015, we incurneet loss of $2,450,840. Net cash used in operatitivities was $200,279, net cash 1|
in investing activities was $4,353 and net cashviged by financing activities was $181,418. Foe #ix months ended June 30, 2014
incurred a net loss of $205,993. Net cash usedérating activities was $33,388, net cash usedvasting activities was $168,495 and
cash provided by financing activities was $239,660.

Working Capital Information

The following table presents a summary of our wagktapital at the end of each period:

June 30, December 31
2015 2014 $ Change % Change
Cash $ - $ 21,47 $ (21,477 100.0(
Current assetl 112,64. 138,11. (25,47() (18.44)
Current liabilities 4,497,18! 3,745,63! 751,55( 20.0¢
Working deficit $ (4,384,53) $ (3,607,51) $ (777,020 21.5¢

As of June 30, 2015, the Company had a workingtabgeéficit of $4,384,538, compared to $3,607,51Becember 31, 2014, or an increas
working capital deficit of $ 777,020 (20.06%). AsJune 30, 2015, the Company had cash and cashadepits of $ 0 as compared t@$,47:
on December 31, 2014. For June 30, 2015, currsetaslecreased $ 25,470 (18.44%) due to decreb$e310471in cash. Current liabilitie
increased $ 751,5520.06%), with an increase in bank overdraft of/8B, an increase in accounts payable and accryszhses of $770,3
(26.61%), an increase in shareholder loans of $88(6.74%), and a decrease in notes payable g588820.45%).
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Funding Requirements:

We expect to incur substantial expenses and generajoing operating losses for the foreseeablerduais we prepare for the ongc
development and launch of our sports bar busirggesy the existing base of our coffee store locatiand support business and further ex
this business into additional facilities and looas. If we are unable to raise an adequate amduraital, however, we could be forcec
curtail or cease operations. Our future capitas el requirements depend on numerous forwarddgdiictors.

These factors include the following:

« the time and expense needed to complete the sfigidessich of the sports bar business;
« the expense associated with building a networlotfee shops to market the brand,;
« the degree and speed of developing our franchigasBMOC.

During 2014, we entered joint venture agreementaunch franchises in new states and as well teldpva sports bar. We have yet to ach
profitability as a result of the Company's ngperating expenses, and the issuance of sharas @ommon stock to third parties for vari
services rendered. As we grow, the use of our comstack as currency will decline when our cashlabdity grows.

In view of these matters, realization of certaintleé assets in the accompanying balance sheep&ndent upon our continued operati
which in turn is dependent upon our ability to meet financial requirements, raise additional ficiag, and the success of our fuf
operations.

Additional funding may not be available to us oregtable terms or at all. In addition, the termsany financing may adversely affect
holdings or the rights of our stockholders. Forregke, if we raise additional funds by issuing eguiecurities or by selling debt securitie:
convertible, further dilution to our existing stéakders would result. To the extent our capitabtgses are insufficient to meet our ful
capital requirements, we will need to finance autufe cash needs through public or private equifigrings, collaboration agreements, ¢
financings or licensing arrangements.

If adequate funds are not available, we may beiredjto terminate, significantly modify or delayetdevelopment and launch of our
businesses, reduce our planned commercializatfortgfor obtain funds through means that may mequs to relinquish certain rights that we
might otherwise seek to protect and retain. Furtivermay elect to raise additional funds even leefee need them if we believe the condition:
for raising capital are favorable.

Off-Balance Sheet Arrangements
We do not have any offalance sheet arrangements that have, or are addgdikely to have, a current or future effect our financia
condition, changes in financial condition, revenaegxpenses, results of operations, liquidity itehexpenditures or capital resources tha

material to investors.

22




Table of Content

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK.

As a "smaller reporting company", we are not regglito provide the information required by this ltem
ITEM 4. CONTROLS AND PROCEDURES.

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this Repmetcarried out an evaluation, under the supemviaitd with the participation of managem
including our chief executive officer and princigalancial officer, of the effectiveness of the id@sand operation of our disclosure cont
and procedures. Based upon those evaluations, mareg concluded that our disclosure controls andgutures were not effective as of ¢
30, 2015, in light of the material weaknesses Wt found during an assessment of our internatrebover financial reportingp cause tr
information required to be disclosed by us in répdhat we file or submit under the Exchange Adcteisorded, processed, summarized
reported within the time periods prescribed by S& that such information is accumulated and comicated to management, including
chief executive officer and principal financial ioffr, as appropriate, to allow timely decisionsareiing required disclosure.

The matters involving internal controls and proaeduthat our management considered to be mateeakmesses under the standards c
Public Company Accounting Oversight Board were:l§tk of a functioning audit committee, (2) lackafmajority of outside directors on «
board of directors, resulting in ineffective oveldi in the establishment and monitoring of requineérnal controls and procedures;
inadequate segregation of duties consistent witiirabobjectives; and (4) management dominated Isyngle individual without adequi
compensating controls. The aforementioned materéggknesses were identified by our Chief Executivé Binancial Officer in connecti
with the review of our financial statements aswiel 30, 2015.

Management believes that the material weaknesde®rsie above did not have an effect on our finahecesults. However, mnagemel
believes that the lack of a functioning audit comtes and the lack of a majority of outside direston our board of directors results
ineffective oversight in the establishment and rwitig of required internal controls and procedunrefich could result in a mater
misstatement in our financial statements in fupegods.

Changes in Internal Controls Over Financial Reporthg

There have been no changes in our internal condrads financial reporting identified in connectiwith the evaluation required by paragr
(d) of Securities Exchange Act Rule 13a-15 or Riid-15 that occurred in the period ended June 30, #@diShave materially affected, or
reasonably likely to materially affect, our interoantrol over financial reporting.
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PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.
We know of no material, existing or pending legedqeedings against us, nor are we involved as iatiflan any material proceeding
pending litigation. There are no proceedings inchkany of our directors, officers or affiliates,any registered or beneficial shareholder,
adverse party or has a material interest adversartoompany.
ITEM 1A. RISK FACTORS.
As a "smaller reporting company”, we are not reggito provide the information required by this ltem
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
During the period ended June 30, 2015, the Comjssued the following shares of common stock:

. 1,881,846 shares in exchange for debt of $20,482acrued interest of $1,224.
« 1,000,000 shares in exchange for services valugd8&#00.

Subsequent to June 30, 2015, and through to dakésdbrm, the Company issued the following sharfesommon stock and preferred stock:
« 250,000 shares in exchange for services valuefl,608.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.

None.

ITEM 4. MINE SAFETY DISCLOSURES.

Not applicable

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

Exhibit Description

Number

31.1* Rule 13i-14(a) / 15-14(a) Certification of Chief Executive Officer a@dhief Financial Officer
32.1* Section 1350 Certifications of Chief Executive ©ii and Chief Financial Office

101.INS** XBRL Instance Documer

101.SCH** XBRL Taxonomy Extension Schema Docum

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuntr

101.DEF** XBRL Taxonomy Extension Definition Linkbase Docun

101.LAB** XBRL Taxonomy Extension Label Linkbase Docum

101.PRE** XBRL Taxonomy Extension Presentation Linkbase iboent

* Filed herewitr

** Furnished herewith. Pursuant to Rule 406 Refyulation S-T, the Interactive Data Files on EitHiB1 hereto are deemed

not filed or part of any registration statemenpryspectus for purposes of Sections 11 or 12 oStwurities Act of 1933,
are deemed not filed for purposes of Section ltB@fSecurities and Exchange Act of 1934, and otiserare not subject
to liability under those section
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its ber
by the undersigned thereunto duly authorized.

BARISTAS COFFE COMPANY, INC.

Dated: August 1., 2015 /s/ Barry Henthorr
Barry Henthorr
Chief Executive Office
Principle Executive Office
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Exhibit 31.1

CERTIFICATION
I, Barry Henthorn, certify that:
1. | have reviewed this quarterly reportForm 10-Q of Baristas Coffee Company, Inc.;

2. Based on my knowledge, this reportsdoa contain any untrue statement of a materéldaomit to state a material fact necessa
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to the per
covered by this report;

3. Based on my knowledge, the finandiatesnents, and other financial information includedhis report, fairly present in all mate|
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, | am responsible for establishing amintaining disclosure controls and proceduresiédmed in Exchange Act Rules 135&{e) an
15d-15(e)) and internal control over financial repm (as defined in Exchange Act Rules 13a-15¢f) 45d-15(f)) for the registrant and have:

(a) Designed such disclosure controls pratedures, or caused such disclosure controlspancedures to be designed under
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ubsidiaries, is made known to me by ot
within those entities, particularly during the metiin which this report is being prepared;

(b) Designed such internal control ovieafficial reporting, or caused such internal contrar financial reporting to be designed ui
my supervision, to provide reasonable assurancardaw the reliability of financial reporting anlet preparation of financial statements
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of thgsteant's disclosure controls and procedures aesepted in this report my conclusions abou
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any changéhie registrant's internal control over financegorting that occurred during the registrant'st
recent fiscal quarter that has materially affectedis reasonably likely to materially affect, thegistrant's internal control over finan
reporting;

5. | have disclosed, based on my mostnieevaluation of internal control over financiaporting, to the registrant's auditors anc
audit committee of the registrant's board of dwex{or persons performing the equivalent funcions

(a) All significant deficiencies and maaé weaknesses in the design or operation of malecontrol over financial reporting which
reasonably likely to adversely affect the registeaability to record, process, summarize and rtefrmaincial information; and

(b) Any fraud, whether or not materidiat involves management or other employees who hasmgnificant role in the registrar
internal control over financial reporting.

Date: August 13, 2015

/sl Barry Henthorr

Barry Henthorn

Chief Executive Officer and Chief Financial Officer

(Principal Executive Officer, Principal Financiaffder and Principal Accounting Officer)




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF  FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Barry Henthorn, Chief Executivéic®f and Chief Financial Officer, of Baristas Gadf Company, Inc., hereby certifi
pursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of tHgarbanes-Oxley Act of 200#hat:

(1) the Quarterly Report on Form {@-of Baristas Coffee Company, Inc. for the periodad June 30, 2015 (the "Report™) fully comg
with the requirements of Section 13(a) or 15(djhefSecurities Exchange Act of 19; and

(2) the information contained in the Report fairly gets, in all material respects, the financial ctodiand results of operations of Bari
Coffee Company, Inc

Dated: August 13, 2015

/sl Barry Henthorr

Barry Henthorn

Chief Executive Officer and Chief Financial Officer

(Principal Executive Officer, Principal Financiaffi®er and Principal
Accounting Officer)




